Determinants of import of tobacco in Malaysia / Natasha Hj Badaruddin by unknown
DETERMINANTS OF IMPORT OF TOBACCO IN
MALAYSIA
NATASHA HJ BADARUDDIN
Submitted in Partial Fulfillment
of the Requirement for the
Bachelor of Business Administration
(Hans) International Business
FACULTY OF BUSINESS MANAGEMENT
UNIVERSITI TEKNOLOGI MARA
MELAKA
2007
ACKNOWLEDGEMENT
First and foremost, I am very grateful to our AI-Mighty for His blessings that make
me able to complete this research within the given time. Without His blessings, I
might not be able to complete and deliver this research project.
Besides that, I would like to express my sincere appreciation to my advisor,
Madam Nurul Wajhi Ahmad for the countless hours spent and her willingness to
give me ideas, invaluable guidance, and also the right direction in completing this
research paper.
Very special thanks also to Associate Professor Dr Hj Ariffin Md Salleh, for his
support and guidance. I also would like to express my gratitude to my father Hj
Badaruddin Hj Yusof, my lovely mother Hjh Aishah Abbas for their understanding
and all the way support.
Also thanks to my colleagues and all those who have contributed directly and
indirectly in giving me some ideas and inputs to be added in this research paper.
And to those who play their role in making this proposal a successful and able to
finish it on time though facing so many difficulties so as to make it possible.
Thank you to them for such cooperation given.
Natasha Hj Badaruddin
IV
TABLE OF CONTENTS
ACKNOWLEDGEMENT
LIST OF TABLES
LIST OF FIGURES
ABSTRACT
CHAPTER ONE: INTRODUCTION
1.1 Introduction
1.2 Background of the Study
1.3 Problem Statement
1.4 Research Question
1.5 Research Objective
1.6 Theoretical Framework
1.7 Significance of the Study
1.8 Scope of Study
1.9 Limitation of the Study
1.10 Definition of Terms
CHAPTER TWO: LITERATURE REVIEW
2.1 Introduction
2.2 Literature Review
CHAPTER THREE: RESEARCH METHODOLGY
3.1 Research Design
3.2 Data Collection Method
3.3 Data Analysis
CHAPTER FOUR: DATA ANALYSIS AND INTERPRETATION
4.1 Introduction
4.2 Trend Analysis
4.3 Estimation of Determinants of Import on Tobacco
CHAPTER FIVE: CONCLUSION
5.1 Conclusion
BIBLIOGRAPHY
APPENDICES
PAGE
iv
v
vi
vii
1
1
5
9
9
9
12
13
13
15
18
18
26
26
28
30
30
36
39
41
42
ABSTRACT
Over the past 30 years, 1970 - 2000 world tobacco consumption, production and
trade have increased steadily. Malaysia basically imported the unmanufactured tobacco
from a country such as Brazil, China, Indonesia, Thailand, USA and others. As a general
the annual tobacco demand is met by local production and the balance is imported.
However, this paper attempts to explain and prove the determinants of import of tobacco
in Malaysia. Besides that, the main purpose of this project paper is to analyze the trend
of import of tobacco.
This project paper will identify the determinants that can lead to import of tobacco
in Malaysia since it is one of the international trade being done for Malaysian economy.
In this study, an attempt is made to assess the certain variable that assume can be the
determinants import of tobacco such as production of tobacco, the consumption of
tobacco, population in Malaysia, the tobacco planted area and also the exchange rate.
The study will take in consideration all the variables and prove the significant at the end
of the paper.
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CHAPTER 1
INTRODUCTION
1.1 Introduction
In this chapter, it will cover the general knowledge about the tobacco industry
and the performance in Malaysia. There are also the problem statement of this
study, the research questions and objectives, the scope and the significant of this
stUdy, and the limitations in finishing this research. And at the ending of this
chapter there are also the definitions of terms used in this study.
1.2 Background of Study
Cigarette manufacturing in Malaysia started in the 1920s. As production
increased, demand for local tobacco grew and encouraged foreign investors to
establish cigarette - manufacturing factories in Malaysia. To date, there are three
major cigarette manufactUring companies, namely British Tobacco (BAT), JT
International (JTI) and Phillip Morris Malaysia (PMM). Together they form the
Confederation of Malaysian Tobacco Manufactures (CMTM), which was
established in 1980 as the Advisory Council of Malaysian Tobacco Manufactures.
Most of the local tobacco is purchased by the CMTM members for use in the
manufacture of cigarettes. The manufactures also use imported tobacco to cater
to the specific quality and flavor requirement of the different cigarettes brands.
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